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3 Name-of foreign prmcipal e
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1::] F‘oreign governmént
D Foreign political party
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a) State the nature of the busmess or actzvity of tius forezgn ptincipal

A non-étock Gorporation created to é&mlata aad develop pa-oduct{'éig mcﬁﬂe .
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b)Y Is this foreign principal

' Please refer to 9 below
Owned by a foreign government, foreign political party, or other foreign principal ..... Yes [ | No

Directed by a foreign government, foreign political party, ot other foreign principal....Yes X] No [

Controlled by  foreign govemment foreign Wliticaf party, or other foreign principal .. Yes [¥]. No' [
Financed by a foreign government, foreign political pa[ty,. or other foreign principal...Yes [¥] No [}

. Subsxchzed in whole by a foreign government forezgn poht:cal party, ot other foreign o
principal . ................. e veraeeaan Creree i taesaserer e Yes [ ] Ne [

 Subsidized in part by a foreign government, foreign political party, or other foreign D
principal ., ... ... oeese iy Crrereraees P Yes [ | No []

R

9. Explaxn fully all items answered ‘‘Yes” in Item 8(b). (If addxt;onai space is needed, &*fnii insert page may
be used.) .

I

. Corporacion de Fomento de la Produccion de Chile is a non-sbock corporation,
created by special act of the Chilean Legislature. Its operating funds are |
provided for in the national budget of Chile. The Minister of Economy of Chile
is Chairman of the Board of Directors and various other cabinet members serve

- on the Boa.rd. :

Flease refer to attached:

Law No, 66h0 creating Corporacion de Fomento de 1& Produccion (mg}.ish ‘hra.nslation
filed with your ofi‘lce June 17, 19Lh

Decree law 211
Brochure entitled "CORFO Agricultural and Industrial Progress Report!

Articla entitled "The Corporacion de.Fomento de la Produccion - Chilets
Public Development Agency® '

10 lf the forejgn pnnc:pal is an organization and is not owned or conttoiied by a foreign govemment forexgn

) politicel party or other foreign principal, state who owns and- controis it. ;- T
. oA R U S . g R VG _. FLEE £ Mm MESQ{I ,/""9
" Date of Exhibit A Name and Title Angel Meécﬁhi, ngﬁature é&é/c‘-— C></
Aug, 2, 1967 AP Deputy Director
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* Mydien STATES DEPARTMENT OF JUSTICE
REetSIhatigy Washington, D.C. 20530

§
ECTion EXHIBIT B

TO REGISTRATION STATEMENT
Under the Foreign Agents Registration Act
of 1938, as amended

INSTRUCTIONS: A registrant must furnish as an Exhibit B copies of each written agreement and the
terms and conditions of each oral agreement with his foreign principal, including all modifications of
such agreements; or, where no contract exists, a full statement of all the circumstances, by reason of
which the registrant is acting as an agent of a foreign principal. This form shall be filed in duplicate
for each foreign principal named in the registration statement and must be signed by or on behalf of
the registrant. '

Name of Registrant ‘ Name of Foreign Principal

CORPORACION DE FOMENTO DE LA FRODUCCION | OORPORACION DE FUMENTO DE IA PRODUGGTION DE CHIIE,

DE CHILE Santiago, Chile

Check Appropriate Boxes:

1. T The agreement between the registrant and the above-named foreign principal is a formal

written contract. If this box is checked, attach two copies of the contract to this exhibit.

2. T There is no formal written contract between the registrant and foreign-principal. The
agreement with the above-named foreign principal has resulted from an exchange of
correspondence. If this box is checked, attach two copies of all pertinent correspondence,
including a copy of any initial proposal which has been adopted by reference in such
correspondence.

3v [X] The agreement or understanding between the registrant and foreign principal is the result
of neither a farmal written contract nor an exchange of correspondence between the parties.
If this box is checked, give a complete description below of the terms and conditions of the
oral agreement or understanding, its duration, the fees and the expenses, if any, to be
received, :

The Wew Yerk Office is merely a tranch of the foreign principal in
Santiago, Chile, Its finances are supplied by the prinecipal ss needed
for the purposes stated in the attached memorandum, and its duration is
at the plsasure of said principal.

4. Describe fully the nature and method of performance of the above indicated agreement or
understanding.

Please refeor to Item 3 above and to attached memorandum
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5. Describe fully the activities the registrant engages in or proposes to engage in on behalf of the
above foreign principal. -- .

Ploase refar to attached memorandum

6. Will the activities on behalf of the above foreign principal include political activities as defined in
Section 1{o) of the Act?1/ Yes(Z Nog :

If yes, describe all such political activities indicating, among other things, the relations, interests
or policies to be influenced together with the means to be employed to achieve this purpose.

Date of Exhibit B Name and Title

Signature
Aogust 2, 1967 Angel Meschi, @&L V4 2/
Deputy Direotor ' g g

1/ political activity aa defined in Section ({0} of the Act means the dissemination of political propaganda and any other
activity which the person engaging therein believes will, or which he intends to, prevail upon, indoctrinate, convert,:
induce, persuade, or in any other way- influence any agency ‘or official of the Government of the United States or any
aection of the public within the United States with reference to formulating, adopting, or changing the domestic or foreign
policies of the United States or with reference to the political or public interests, policies, or relations of a governmant
of a foreign country or a foreign political party. .

GPO 915-474

-, v : 5.
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TRIAL BALANCE

CORPORACION DE FOMENTO DE LA PRODUCCION

NEW YORK OFFICE AS OF MARCH 31, 1967

REGISTRATILH SLCTIER
ASSETS CASH

- J.H. Schroder Account #1

. lst National City Bk.-Reg. Acct,

~ 1lst National City Bk.-Time Deposit
1st National City Bk.-Salary Account

Irving Trust Co, - Regular Account -

Mfrs, Hanover Trust Co.-Regular Acct.

Mfrs. Hanover Trust Co.-Special Fish Acct.
. Marine Midland Grace Trust Co.-NY-Reg.Acct.

Chase Manhattan Bank - Regular Account
Bank of America, N.Y.-Regular Account
Bank of San Francisco-Regular Account
Bankers Trust Co. - Regular Account

. First Chicago Interntl. Banking Gorp.

. The Philadelphia National Bank

NOTES & LOANS RECEIVABLE

[ Notes Receivable |
Deposit American Air Lines

~ Covensa Acceptance for Collection

PENDING ACCOUNIS

Reimbursement Pending BID 123/0C
Reimbursement Pending IBRD 366 CH
. Reimbursement Pending IBRD 367 CH
. Reimbursement Pending BID 1l SF
. Reimbursement Pending IBRD 431 GH

ACCOUNTS RECEIVABLE

. Suspense Account

* Suspense Account Services ,
. Corfo Miscellaneous .
- I Munieipalidad de Iquique
Matadero Frigorifico Temuco

; Bogqueron Chanar

. Conservas Zabala

' Pesquera South Pacific S.A.

~ Pesquera del Pacifico S.A.

. Soc. Pesquera Guanaye S.A.

. Industria Pesquera Pisagua S.A.
. Pesquera Indo Ltd.

Soc. Pesquera Punta Negra Lida.
"~ Pesquera Tacora Soc. Lida.
Empresa Pesquera Chanavaya S.A.
Industria Pesquera Migle S.A. -
Pesquera Alcatraz

Pesquera San Pedro

Advance to Fishing Companies
Corfo BID 86/0C

/1132 - Depto. de Mineria

/1370 ~ Regadio Mecanico

/1394 = Chile Films

/1490 = S.E.A.M.

/1503 - Depto. de Industrias
/1512 ~ Depto. de Agrlcultura
/1515 - Iansa

/1626 - Tarapaca Corfo
/1628 = Inst, It 0801081038
/1637 = E.P,T.S.A.

DEBIT

328 249kl
10,000,00
5 000,00
17h,1h6 by
111, 782,58
1 000,00
96 705,76
225,71&.17
359,759.51
11,908.65
69, 718,33
12 840,82
77,909.18

}.oo,ooo.oo
125,00

1,320,000600

378, 250 75
103,?19.0h
59,374.13

36L,557.12

92,061.58

166,119.34L
11.1!-?
398,383.56
21"5116. 23
143,73
135,817.50
35,104.35
19,603.57
65,241,11
12, 959,62
109, 908 oly
51?,299.26
57,659.10
27,610.00
136 687,39
69,9?9.92
24,491.66
37 80k, 9L

1, h66 912,50

9,822.86
46,393.16
2,00
396,8L42,15
635,29
50 328,04
350. 25
f 182,19
1, hhS.ﬁl

529,008 00

DEBIT
BALANCE

$ 38 691.02 $

1,522,891,90

1,120,125,00

997,962.62

CREDIT

\
%
4‘ R

CREDIT

BALANCE
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CORPORACION DE FQMENTO DE LA PRODUCCION

'TRIAL BALANCE

NEW YORK OFFICE AS OF MARCH 31, 1967

)

DEBIT CREDIT
ASSETS CASH DEBIT BATANCE CREDIT BALANCE
/1638 ~ Esavi $ 118,595.30 $ . $ $
/1611 = Ministerio 00,PP, - 2,670,00
/1647 A - Entel 30,035.83
/16L9 - Comite de Fundos 11,908,26
/1655 ~ Aero Foto 101,99
/1657 = F,A.S.5.4, 28,620,98
/1659 - Taltal Plant 26,703.93
/166l - Milk and Meat Processing 101,98
/1667 - Petroquimica : 167.L7
/1673 - INACAP 475,37
/1675 - Preinvestment Studies - 9,88
/1676 ~ Rural Electric Cooperatives 1,9.65
/1691 - Corfo Singer Sewing Mach. Agreement 257,355,60
/1677 = Private Industrial Development 1,105.87
/1694 - Cosaf ‘ 1,127,80L,23
/1678 - Poultry Industry Development 29,901,60
/1685 - (Cora) ‘ 9.8
/1693 - Comite Azufie 6,655.10 6,392,083,73
LIABILITIES
~ Santiago Contra Account 3,579,82L.93
Manufacturers Hanover Trust Co., = ‘
Special Fish "Notes" Advance Account 1,L466,912,50 5,0L46,737.43
DEFERRED CHARGES '
New York Office Expense Account .10,878,18
ACCCUNLS PAYABLE
Suspense Credit Account 3,194,934.10
Fondos del Cobre 36L,297.13
Ferias y Exposiciones 20,624.02
Aguas Subterraneas 79,619,28
Corfo BID /60 SF 142,105.2]
Agents Commission Retained 27,148L.26
Corfo Convertible Dollars 86 OC 92,929,02
Corfo Convertible Dollars 123 OC 131,803.99
Corfo BID 123 0C 475,755 L1
/1150 « Pedro Aquirre Cerda 485,00
/15LY ~ Marine Insurance 13,641,26
/1611 « Maestranza Antofagasta 62,60
/1627 - Depto. de Antofagasta 5,791.49
/1647 - Entel ' 1,611,35
/16L1F « Ministerio de 00,PP,. 158,454, L0
/16’42 - EoC.Ao 29’583063
/1648 - BID no, L Calo 1,741,68
/1650 = Fire Dept. of Chile . 106,788,57
/1651 - Fishing Boats 1h,227.38
/1652 - Puerto Pesquero de Iquique 88,97
/1661 = EM.A, . 28,364, 95
/1663 - Livestock 585,561.27
/1665 - Navigation Aids 2,619.62
~/1689 - Instituto de Recursos Naturales 5k, 180,87
/1680 -~ Codelco Andina 228,936,12
/1688 ~ Companies Carboniferas 96,215,94
/168l - Instituto Forestal . 49,325,17
/1687 - Spec. Pund for Preinvestment Studies - 7,0L40.00
/1692 - Corfo Seccion Brenestar : 122,79  5,91h,754.92
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CORPORACION DE FOMENTO DE LA PRODUCGION
_ TRIAL BALANCE
NEW YORK OFFICE AS OF MARGL 31, 1967
' DEBIT CREDIT
ASSETS CASH DEBIT BATANCE CREDIT BALANCE
ENAP ACCOUNTS $ $ $ $
Enap Regular 2,297,860,80
/1653-B - 183,787.95
/1666-E 28,811.51
Acceptance made on behalf of Enap 87,694.33 2,598,154,62
ENAP ACCOUNTS '
- /1653-E 1,627,330.12
/1653-B Rotary Fund 116,880,02
/1674 693,62h.46
Acceptance Payable Enap 87,69L4.33 2,525,528.93
ENDESA ACCOUNTS '
Prepayment Account 6L, 566,147
. Prepayment Financed Account _ ‘ 6l1,566.47
Reimbursemont Pending 2Lh CH IB & L2,291.82
Reimbursement Pending 402 Ci IB 99,276.61 :
Reimbursement Pending /1671 AID Loan 9,352,56
Reimbursement Pending /1679 AID Loan 371,189.27
Reimbursement Pending 479 CH L9,5%4.21
Suspense Account 653,50
Project /1553 180,435,146
1 /]_553 A h2’596065
“ /1553 B 63,334.6l
" /1553 C 39,808.11
v /1553 D 2,897.73
" /1553 E 712,56
" /1553 F 5,421,50
no /1585 171,297.56
" /1690 3,566.40  1,10k,703.27
n /1681 , L68,196,81
" /1682 Carriel Sur 15,022,994 1483,219.75
14,077,099.32 14,077,099.32
ACCEPTANCE MADE ON EEHALF OF
SEAM /11,90 3,167.50
ACCEPTANCE PAYARLE
SEAM /1490 3,167,50
PAYMENTS FINANCED BY SUPPLIERS 16,222,579.97
NOTES ISSUED.
Iansa /1515 34,375.86
Cital /1567 278,986.31
Esavi /1638 60,357,89
AMP /16LL 10,393,168.45
Entel /1647 60L,1.04.13
Comite de Fundos /16LS 77,218.,29
Fire Dept. of Chils /1650 106,21 .8%
Taltal Plant /1659 20,334.9
Fishing Boat Equipment /1662 1,581,2L5.98
ENDESA /1681 : 1,000,000, 00
ENAP 295,722,28
Fishing Companies 1,770,850.00 16,222,579.97
' 16,225,7h7.47 . 16,225,7h7,47
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CORPORACION DE FOMENTO DE LA PRODUCCIN

TRIAL BALANCE

NEW YORK OFFICE AS OF MARCH 31, 1967

oo - : DEBIT CREDIT
ASSETS CASH : DEBIT BALANCE CREDIT BALANCE
CONTINGENT LIABILITIES . | |
Under Cr. Iss. & Div. . $42,836,753.12° % 8 $

Fomento ) 8’92}-‘3596050
Esavi ' : 20h4,258.93
Endesa ' : 3,711,816.1)
Tarapaca _ - 13,373.h6
- Enap : . : 29;363-,89300?
' Chase Manhattan Bank i 49,979.14
Manufacturers Hanover Trust Co.’ 360,793.33
Swiss Bank Corpe 210,132.55

$42,836,753.12 . $l2;836,753.12

—




CARROBACION DE FOMENTO DE LA PRODUCCION MEMORANDUM

DEFARTFENT oF JUSTIE

A6 #

REGIS

 This memorandum describes generally Corporacion de Fomento de la
Prgdégcégn:%%zntioned hereinafter as FOMENTQ) and more particularly the
Rungtdquns, of its New York Office located at 80 Pine Street, New York, N.Y.

FOMENTO is an instrumentality of the Chilean Government having been
formed by Act of the Chilean Legislature in 1939. That law created two or-
ganizations; one dealing with the reconstruction of the zone devastated by
the severe earthquake of 1938 and known as Corporacion de Reconstruccion y
Auxilio, and the other, the Corporacion de Fomento de la Produccion.

FOMENTO!'s purpose, as its name indicates, is for the stimulation and
development of production in Chile. Broadly speaking, its functions might
be likened to those of various instrumentalities and boards of the Govermment
of the United States; i.e., National Research Planning Board, the RHeconstruc-
tion Finance Corporation, Temnnessee Valley Authority, and Federal Housing Ad=-
ministration.

The New York Office of FOMENTO was opened in December, 1940 at 120
Broadway. From Jamuary 1947 to June 1960 it was located at 37 Wall Street,
its present address being B0 Pine Street, New York City, Its functions in-
clude the following:

a) The placing and confirming of orders with manufacturers

and suppliers in the United States for the acquisition of
machinery, equipment and other products for specific

development projects in Chile;

b) Application for and procurement of all necessary priorities
and export licenses;

¢) Supervision of shipments;

d) Payments for purchases and the ultimate financing thereof
with the Export-Import Bank of Washington, the International
Bank for Reconstruction and Development, and various American
suppliers;

by,
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e) The servicing of installment notes as mentioned in the
foregoing paragraph (d);

f) The technical and engineering study of all projects
coming within the purpose and overall program of
FOMENTO for the industrial development of Chile;

g) The arranging of missions of American experts to go
to Chile for study and advice regarding the develop=~
ment of new industries;

h) The arranging of scholarships and periodic allowance
payments to those Chileans studying in the United States.

=000~
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: THE CORPORACION DE FOMENTO DE L4 PRODUCCION
» £
A } SEM oy CHILE'S PUBLIC LEVELOCMENT AGENCY
REGISTRATION SECTIO;

va the eve of World War II a law was passed creating the
Cery yoracion de Femonto de la Produccion® {CORFO), along with another

"cwmracion"‘ to promote reconstructien of a country devasted by
“the-terrible eartnquake of 1939, This natioral desaster, in which

3¢, 000 pecple perisned and the provincas of (oncepeion and Nuble were
alriost, entirely revagad, undoubtedly accelerated the installation in
Chile of an agency for sconomic developmenis alse, it seems likely:
that the action was fa-ilitated by the acceasion oi‘ a Popular Front
governmant especusing the idea, at that time consideved laftist, o!
Gavernment intervention in economic maiters.

These wwo factors alone are not envugh to explain the birth
of CORFQ, howewer. Its origin and justification stemmed from a cole
lective realization of ths need tc transform the country economically,
itis neceasity appearsd in full feorce after the ¢rash of 1929.. Up:ito
that point ihe structure of the Chilean econcumy, despiie its latent
dangers, had not prevented a certain equilibrimm, even a certain pro-
gress. A developing country criented towards forelgn marksts, Chils
lived by exparting nitrated and to & smaller extent copper, plus scme
agricuitural and livestock producis.

With prosperity reigning in the worid, Chile's products sold’
well, and very large forelgn investmenis made possibla important works
af Smrastructm, Sincs the population was not growing too fast, the
overail pleture was satisfactory encugh. Although the standard of
diving was not as nigh as those of the highly industirialiged nations,
1t was one of the highest in South America. The fact that the sntire
econigly was bazed on the extraction and export of minerais subject t{o
the vieissfitudes of foreigu trada hail not yet produced intolerable
Zrowbaeks .

The depressian struck Chile very hard; accarding to the League
of Natlons, Chile was on of the hardest 4ii nations ia the world. -
Its sports dropped one half in volume and three guariers in wvaluse,
Sringing an 80% decline in the value of importe. It 15 not an :
exazreration to ssy that »ne ec,cmm practically came Lo & 2top and
unamnioyment. was almost toval

The extend of the disaster showed the extreme valomrability af
a2 =system depenient cntirely on exports of raw materials subiecis to
worid market fluctuations. This dependsnce on foreign trade appeared _
it the ozcupational classification of the active population, in the share -
of raw materials in the National Freoduct; and in the very high psrcentage
~f budget receipts coming from axport taxes. The situation wus dangerous

badapted frem article in Note Mensuelle, Benque Franeaise &
Iiallienne pour 1'Amerigue du Sud, Nov - Dec. 1963, p. 1-3.
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and, in the long run, untenasbla, because the terms of trode were
deteriorating, to the detriment of raw mabterial exporters.

True, after the crash the upswing was relatively strong. :
Janetheless, the experience had been such that the concensus was that
a ~hange towerds industrialization and diversification was indispensable.
As ‘omestic savings were slight and not attracted to long-term; low-
yiel! investments, it was natural t¢ twn to another form of financing
propoved by a left-of-center administration and approved by 2 predomie
nantly -onservative Congress. :

I.« AL AND QRGAIIZATION

Taws basic Jaw dates from April 18, 1939, and defines the aims of
CORFC 12 these terms: ", . . To work out a general plan of development,
intendei on the une hand to raise the standard of living of the popula~
tion by better 1tilization of the country?s natural resources and reduc-
ing proluction (ssts, and on the other hand, to irmprove the foreign
wayments situatimn, insuring a proper balance for the development of
ining, farming mnd commercial activities and meeting the needs of the
various regions »f the country®. As early as 1939, therefors, there '
w.s the idea of development aleng a pre- established plan, an idea that
w:s novel at that time, at least in liberal economies. This fact,
ieserves emphasis and reflects credit on the promoters of the in-
titution, who were 2ble to discern the possibllitlos of programzing
¢ onomic developient. Within the very broed terms of its sbjectivas
CRFO should:

1) Advise the Government in all matters invelving public
inv stments and acocrdination thereef with private invesiment.

2) Define and submit to the Government the priorities to
be obt3rved in working out national economic development poliey-

3'Wegotiate fareign credits both for its oun investment
orojecto and these of other government agencies, or even those of
the privi‘e sector wher the guaranies of the government is needed.

Thea. provisions show the genersl cutlines of what CORFO‘'s
role wes to se. That the pattern was vagus and very general is not
surprising: .t the time of its creation, there was virtually ne
model of tne »ind in existence. CORFO appears to be a permanent
creation, whict has taken form gradually in a mare or less empirical
VAY o .
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Attributes.- Broad powers were assigned to CORFO. Thus, it may set up

any enterprise it considers impoartant to the country,
either directly or through the formation of a private company in which
it may or may not hold a mejarity of stock. It mey also share in
enterprises already in existence, and extend credits to thsm or act
as guarantor for them, elther for internal or external loans,

¥When CORFQ helds stock in a compeny, it also shares in manage~
ing it, either indirectly by & general veto power when it is a minority
holder, or directly when its equity is more than S0%. After having set
up an enterprise or participated in so doing, CORFO frequently sells its
share to the yrivate sectar once the company is strong enough to stand
on ite own feet. As for its loan terms, these vary , and CORFO tries

Generslly spealdng, CORFO'a philosophy has been to avoid com-
peting with existing activities, private or public, It has been con=
tent to acy as counselor, cocrdinstor and lender, when this suffices.
But when an obvious need has arisen in a vital damain, CCRFO has
£illed that need by the means at its desposael, This is notably the

under its general objestive of development.

CORFO is an autonomous public institution, with a postericei
budget control by the 0ffice of the Campiroller General of the Repu-
blic. Its administration and mansgment are entrusted to a Beaxrd of
Directors, of which the Minister of Economy iz chairman and on which

various departments and an important office in New York. The total
is about 500 employees, with 30 in New York. A Paris office wvas
opsved in 1963,

The vice-president, named by the President of the Rspublic,
is the chief exeoutive officer. The general imsnager is sppoainted by
the vice-president and is responsible for the internal administyra-
tion of CORFO. With the help of the various divisiona, he studies
Frojects offered by private partiss, as well as CORFO's own projects,
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before submitting them to the technical committees and then to the
Board. He is really the key link in the operation of the institutiong
there 1s considersble continuity in the office, since COHFO has had
only five general managers in twenty years.

The general manager dslegates part of his responsability to
the various devisions (gerencias)s Operations, Finsnce, Agriculture,
Affiliatas.

The operations divisions compreses three specialized depart-
mentsy industrys power, fuel and minings construction.

The affiliated enterprises division manages, CCRFO’s partici-
pation in other companies and represents CORFO at thelr steckholders
meestings.

The finance and control division prepares the annual CORFO
budget and supervises ite fulfillment; serves as liaison with the
New York Office, and carriss out financial agreements entered into
by the institution, at home or abroad.

Asubdivision for regionsl development, under the division of opers-
tions, coordinates the regional representetives throughout the country.

New York Office.~ Because of the institution’s extensive negotiations
of Torelgn credits, whether from governments or international agencies,
CORFO since its early days has had an important office in New York.

As representative of the Chilsan Treasury; this office nego-
tiates and services long-term foreign oredits, as well as loans from
suppliers and commercial.

It purchases and ships equipment worth some 20 million dollars
annually for its subsidiaries and others. In recent years this office
has also attempted to attract more private investment to Chils.,

and Economic Research Division.- CORFO undsrtook early to
% %EE caps on basic economic research, and in 1946 published “The
National Income®, a basic survey that was followed by others, needed
t0 prepars a system of national accounts.




5»"‘

Planning, limited at firsi to wne o nors sociors of the
economy, was crowned in 1961 by the sunliszaticon of the ®*Ten-Year
Plan of Eccnomic Development, 1903.«1.:” ¥ of which more will be
said below.

Resouries,~ CORFC's budget for 1963 was E°170,000,0CC & goed portion
of which is earmarked for servicing foreign losns. There are three
sourses of financing: the national Treasury, foralign loans and its
own funds (income and profits from cermenies 1t hes sha-.res in),
Appropriations in the netional budzel ocre Vio oo swurod. slbbotgh
.there is .no preclse rule, on thae aversgze CURFC fecezwea an appropria-
tion amounting to L to 5% of the toial budget. Further, since 1953,
the "Corporacion" has at its dispeszl, in virtue of the "Copper LawW,
additional funds eamarked for particulsr purposes (see section on
reglonal development). The foreign crodits obtalnad by CORFO total
almost as 1mch as the budget approp.ic.t;o‘ﬂs‘ In the main, they are credits
fram Bximbank, International Bank, Inter -imerican Rank and certain
suppliers, -

In addition, some counterpart funds from the sale of U.S.
agricultural surpluses by the Chilean Goverment are traditionally
earmarked for CORFO, which has used them, among other things, to
modarnise the Lota and Schwager coal companies. Finally, the insti-
tution has sometimes used shori-term credits in foreign currency
granted by foreign or domestic private benks.

CCRFO's own resources are a very gmall part of the total. - ;
They consist of income from the companiss it shares in, sales of S
stock fram ita portfolio, or profits frow its subsidiaries, although R
the latter are usually reinvested in the enterprise. In the main, o
these resomrces cover the operating costs of CORFC, enabling it to : R
devote the entire budget appropriation and the forsign credits to s
investment.

DETAILS CF FCREIGN LOANS OBRTATNED BY CORFO (19L0-1963)

Eximbank
Tire factory $ 1.200,000
Steel Mill 58,000,000
Elsctric Plants 13,000,000
Agricultural Machinex 8,900,000
Cement plants 41,500,000
Transportation 3,500,000
Raw Material (war period) 3,000,000
Iron ore 2,700,000
Road Machinery : 1,800,000
Copper wire plant 1,300,000
Rayon industry 1,200,000
Carbide plant: 1,200,000
Miscellaneous b, 300-000
104,906,060




International Bank

Electric planta (19L8)

Agricultural machinery (3948}
Irrigation ressarch {1951}

Celiuniose snd neaprint plants (1953)
Eleetric piants {1956)

Cosl mining {1957)

Rlactric plants {3959}

Roada {1961}

Livestock Nevelooment (1963)

European and North American Suppiiers

Agricultural machinery,

813,500,000
2,500,000
854,000
20,000, 000
15,000, 000
21,800, 000
32,500, 000
25, 0CO, 00C

21,000,000

$155.15k,000

elsctric plants, supgar beet plants; eic $115,000,00G (approx.)

Inter-Americar Davelopment Bank (1960-1963)

Loans for small btusineas,
agricuiture, fisheries, etc.

Renayments

Eximbank
International Bank
Supplilers
Inter-American Rank

I1I.- CORFO*S INVESTMENTS.

838,000,000

$59,000,000
23, 000, 000

96,000,000 (approx.)

225,000

By the end of 1960, total inveatments made by CORFO came to

over 1 billion dollars, with an annual average of over 75 million
dollars for the 1955/1959 period. Over the sarme pericd, CORFC had

an estimated share of LOF in public investment, which in turn repre-
sented SOL of total Chilsan investment. Thus, CORPO's share in the

Chilean investmsnt effort would coms to 20¥ of the totsl.
same period, the investments made by the institutlix wers distri-

ited gw followa:

In the
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o1t 29 %
Flectricity 7
Matallurgy 8
Supar industry 7
Apric, machinery 5
Mise, - 24

100 %

1. Total sinece 1955, yesr in which YNAP becams self-financing,

2, pgriculture in general, secondary irrigastion, mining, forestry
freezer plants, satc,

These figures give a preliminary ides of the action of the
institution in the field of national economic developmemnt. It will
be seen that the most favored sectors have been o0il, elesctricity and
steel, which represent 64% of the total.

A - Achievements in basic seclors.

l.= Electric power

In 1940, total installed power in Chile was 466,500 kwl, &
figure totally inadequate to the needs of tha country. Studies begun
in 1935 led to & "plan of inmsdiate action” worked out in 1935 by the
"power and fuel" department of CORFC, "ha basic premise was that in
view of the geography of Chile, its hydroelectrie resources should
be the most important factor in electricity production, This idea
puided the sction of ENDRSA (National Flectricity Enterprise) which
embarked on a nstional plan by geogravhicsl regions, with the entire
network interconnected so as to compensate the differences between
the rainfall in Northenand Southern Chile; in summer the surpluses go
from North to South, and in the winter from South to North.

FNTSA was established in 1944 by CORPO, which holds over 95%
of the capital stock and ic its chief source of credits both in
foreign exchanga and Chilean currency.

TNIFESA's installed capacity rose from 10,000 lw in 1945 to
530,000 kw (80% Hydro) in 1964, Oenerating about 2 billion kwh
annually, ENPESA now supplies a third of Chile's needs, and output
will double in a few years.,

The results achieved in this field merit &ll the more respect
in that they ars entiraly to the work of Chilean engineers and workers,
with no outside technical assistance,

48 i@ wR ew e ws MR T e AW

1. This production came from private companles, especially the Compa-
ifa Chilena de Flectricidad, controlled by North American interests,
which held the concession in Santiago; Valperaiso and hconcagua Tl
Provinces .




Early in the 20th century, some prospecting was ca=-

o by private firms. Results were indifferent, chiefly because
of the lack of technical egquipment. Fram 1917 om the Govermment show-
eod that it did not intend to leave this national wesalth to develop-
ors, either Chilean or foreign. At present, the State holds a mo-
nopoly on oil prospecting and extraction, through ENAP (National
041 Enterprise.)

In 1943 the Covernment directed CCHFC to survey the oil
resources of Chile, resources whose existence had been surmised but
which had not been pinpointed. This prospecting effort, for which

dr11lings in J545. In December of that year, the Springhill field was
discovered at a depth of 2,400 meters in Tierra del Fuego.

In 1546 the law cresating a State menopoly of ofl
prospecting and extraction was promulgated, and in 1950 ENAP was
founded, to which CORFO turned over all the assets it had used in
its oil prespecting. In addition to this initial contribution,
CORFO played a decisive role in finsncing the new enterpriss; ut
least until 1955, after which ENAP was able to amass esufficient
resources to finance itself (in 1959 its receipts were 35 million
dollars, as against 18 million dollars in expenditures). However,
ENAP still maintsins close relations with CORFO, to whom it
must repart sach year.

Crude oil production has geme from 3,800 cu.m, in
1948 to 2,100,000 cu.m. in 1963, These results wers achieved
without foreign financial ald.

Refining started in 1952 at the Manantiales Gasoline
Plant nesr the oil field of the same name, which contains a large

proportion of natural ges, either pure or dissclved in the petroleum.
The plant recovers the uid substances and pumps dry gas back into

80‘“"
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the w1ls, 80 as to make extradtion easier. The production of gas-

oline, kercsene and gas-oll supolies the Magallanes region. :
The most important BNAP refinery is at Concon on the Aconca-

gua River, “hich handles 80F Chilean and 207 imported crude. Concen

was insugurated in 1955 and its cspacity was doubled in 1958 %o

4L, 000 barrels s day.

A new 36,000 bls./day refinery is baing built at Concepclon. -
Thess two plante will assure domestic supply through 1970 of all
Chils's needs of gasoline, kerosens, LFC and fuel oil. Although
ENAP uses the hsip of North Americen technicians to construct its
refineries, thewe are operated exclusively by Chileans.

3:)"E Steel

“"The history of present-day Chile may be divided into two
periods: before Huachipato (the site of the Pacific Stesl Company -
CAP) and after Huachipato," wrote the guthors of "Twenty Years of
CORFO Work™. Before the plant was put into operation in 1951, iron
and steel consumption aversged 141,000 tons per anum, only 17,000
tons being nroduced in Chile. 1963 production was half a million
tons.

Insufficient steel had bessn a bottlensck in Chlle‘s industrial
development, and surveys led to the conclusion that installation of
an iron and steel industry in Chile was technologically possible.

The next step was the indispen:zable prelimina:y studies, entrusted
to the New York Office of CORPO, working in conjunction with U.S-
engineers.,

This preliminary work led to the preparation of a draft
oroject, sumitted to “ximbank in 1945, requesting en initial credit
of 28 million dollars, for a plant on the Bay of San Vicente, at a
place called Humchipsto. The site wse chosen because of proximity
to the city of Concepcion and the port of Talcahuano, in en important
industrial region, with fresh water (Bio Bio Riverj, electric power
from the Abanico Station, nearby coal mines and the transportati
advantages of a coaatal location. :

In financing ths new corporation, called CAP (Compania de
Acero del Proifico) care was taken to keep the majority of the -
capital, and hence the power of decision, in the hands of the pri- :
vate sector In point of fact, the initial financing needs came to
80 million dollars, which was evidently beyond Chilean possibilities.
Accordingly, foreign credits had to be sought and to obtain them it
proved preferable to have the enterprise controled by private inta-
rests., This is why the initial capital was set at only $15 million
the balsnce of $65 million, coming from internal or external loans.




Subsequently, the company's capiial and horrowed capital
increased considerably. On June 30, 1931 the net fiwed zssets of
the ccmpany were estimated at $153.8 million, without changing the
esgential principle of the preponderznce of the private seclter. On
the contrary, the share of the private zecior iu the capiital siock
was increased as the result of sgreemeniz entered into by the come !
pany and CORFO. '

The Fuachipato mill, which comprizes a blast furnace, &
Siemons Martin and a rolling mill, has an snnual production of half
a million tons of steel ingots {over 90% of Chilean production). The
iron ore, limestone, mangancsc and two-illrds of the coal are supplied
locally. Por iron and manganese, CAP acquired the Guarello limestone
heds, and made an agreement with Bethlchem Sieel under which the |
latter undertakes to provide the iron ore that CAP needs abt a price
close to cost. Ore from El Algarrobo, tis iron mine that CAF owns,
is exported (Japan and U.S.) ai the rate of about 2 million tons
yearly, ylelding the company a substantisl income.

The importance of the results cbiained by CORFU by the
establishment of CAP can also be realized if we consider the gdireet
effect on Chils's balance of paymenis {croation of a new "export"
item and replacement of imports by Chilean production). The saving
in foreign exchange has been estimated at atout 200 million dollars,
without taking into asccount the indirect eliecis arising oui of new
activities made possible by the existence of CAP, especially in the
Concepcion region., In recent years, profits from the stoel mill have
averaged about $5 million. As for future prospects, in view of inc-
reasing internal demand, estimated at $% per annum, and the export
possibilities of the Latin American fres irade gzone, CAP has begun
a $50 million investment program shich will raise production to over
600,000 tons of ingots in 1966,

B - Other CORFO Achicvements

Although these three sectors have taken up most of CURFO's .
financing capacity and attention, action in othar areas has not been
negligitle., CORFO has created enterpriscs in various fields or
assisted those already existing, and independently or in coliaboration
with other agencies, has undertaken formidable research for agri-
cultural and industrisl growth.

1@“ Hmm

The main effort has been aimed at greater processing of
exported products, in order to increase their forsign exchange
yield. CORFO has also pioneered in geologicsl surveys of natural
resources, work now carried out by aa affiliate,
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: In 1940's a study was made of the possibility of sete

up an electrolytic copper rafinery to utilize the production
of medium and amall mines, Hitherto exported as ore, this copper
wvas highly susceptibles to the fluctuations of the world market, a.
situation made all the more disquieting by very low profit margins
because of the low yields obtained. This project could not be care
ried out during the war years, but became the forerunner of the
Paipote National Smelter and the recently completed smelter at Ln
Ventanas, (capacity 22,000 and 25,000 metric tons amually). The
elact.rolytic refinery is now being bullt adjacent to the Las Ventanas
1965,

In addition, CORFO has helped develop zinc, manganese, lead,
gold, cobalt, t.mgst.en, molybdenum and antimony.

In the field of mineral fertilizers, CORFO has done important
research and promotion, with interesting results, especially with
phosphates, lime and nitrates,

CORFO has also developed other minerals such as mltur;
Chile has large reserves, but sales are hampered by high axtractim
costs,

Coal.- From 1940 to 1950, because of acarcity, CORFO tried to o::pmd
production; thereafter, it has been concerned with reducing produstion -
costs, and alding mdmiuttm of the two largest firms, Lota and
Schwager, which have underwater mines in the gulf of Arauco. This was
achieved with a loan from the World Bank,local currency loans from
CORYO, tachnical assistance from France, and the recent merger of the
two companies. CORFO has also constructed modern coal handling facilie
ties in the port of San Antonio.

2. Ingumtey

CORFO's activities fmve included the followings

Metallurgy - Participation in the establishment of MADECO, a copper wire
plant; a

expansion of MADEMSA, household utensils; early financing of
SIAM di TELLA, electric motors; ELECTROMAT, electrical accessories and
CORPORACION IE: RADIO DE CHIE,

Chemical,~ In addition to assistance to pharmaceutical laboratories,

s helped establish two sulfuric acid plants, It recently hired
foreign consultants to make a feasibility study of a pet.rochenical
industry besed on the natural gas from Magallanes,

Textiles.~ CORFO has encouraged linen and rayon production,
Food,» Fisheries have received moat of CORFO's aid, and have grown

Tapldly since 1960, showing great possibilities for the future inacfsr -
as fresh, frosen and camned fish andshellfood, as well as fishmesl,
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Fishery development can improve the Chilean diet end yield substantial
revenuss from export, CORFO has undertaken the industrialization of '
fishing sites, credits for boat building and fishing equipment, and
direct investment in various enterprises,

Special erforts have been made in Iquique and in the southern Pro= oo

vinces, At Iquique, CORFO has Just installed an inteprated plant which
produces canned and frozen tuna and sardines, fishmeal and fish oil.
This plant, financed in part by the Inter-American Nevelopment Bank, .
has its own fleet. CORFO plans to sell it to private operators once it
is & going concern, CORFQO has been influentisl in attracting private
investors from Europe, Africa, the U. S. and Canada for fishmesl deve-

lopment,
5 «-Agriculture

CORFO's attention has centered almost entirely on irrigation,
farm mechnization, development of foreast products industries;, and sugar

mm-
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o Pubucworks,butmomplvedanmtmhw '
making certain technical surveys and giving credits to private enter-
prises, Irrigation by sprinkling, introduced into Chile by CORFO,

has made it possible to irrigate over 50,000 edditional hectares and

tommmw-mm,owhm:mmm:

COVEr even larger aress,

Since 1945, CORFO has been prospecting for underground water,
which may offer a solution to the irrigation of desert regions, By the
end of 1959, 337 wells had been drilled, permitting irrigaticn of 13,000
new hectares and great improvement on 9000 more, The area irrigated
by CORFO represents about 108 of the total irrigated area. Studies
and loans have been made also for the drainage of marshlands,

cultural mechanisation: Up to 1955, when exchange controls were
%m, cen 9% of tractor imports, obtaining $50 millian

army with the equipment needed to train LOO drivers each years by =

the end of 1959, 5000 young men had been trained,
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CORFO has also been active improving livestock breeds, frult-
growing, fertilizers, forestry, extension of industrial crops
(cottong flax hMmp), colonizing virgin land, Two sectors deserve
particular mention: wood and sugar beets,

B e o fur Tnkse of the daveropment. oF

rea ¢ fun n ce for Chile of the development of

its forest wealth and the pulp and paper industries, With the ald

of a North American mission, an imventory of natural forests and plane
tations was made, The reserves of insignis pine were estimated at 190,000
hectares, sufficient to justify large scale development of the cellue

lose industry, especially since the species grows exceedingly fast in -
Chile, :

A 1956 study made for CORFO on the prospects for the pulp induse
try indiecated great possibilitiess in ten years, investiments cstimated at
$300 million would yield 700,000 tons of pulp annually for export, -
representing an annual income of $100 million in foreign exchange.

A Forestry Institute was estzblished recently, in which CORFO
the Ministry of Agriculture, the United Nations Special Fund, universi-
ties snd other public or private agencies participate; its aim is to
conserve and develop this resouce.

In the reslm of concrete achievement, CORFO has assisted a prée -
vate firm engaged in the production of plywood; collaborating with the
State Railroads and Swedish manufacturers of railroad equipment, it pare
ticipated in a factory for producing and chemically treating railroad ties, -
But the main effort has been in the pulp and newsprint industry. CORFO
guaranteed a $§ 20 millicn International Bank Credit to finance a 70,000
ton pulp mill and a 60,000 newsprint mill, owned by Cis. Msnufacturera de .
Papeles y Cartones, Both plants have exported steadily and their capacity
18 now being radsed with the help of an Inter-American Development Bank
Loan, : :

More recently, CORFO guaranteed a Canadian loan to Industwias Fow
restales for s newsprint mill with a capscity of 60,000 tons annually.

Sugar Destas mmmomrmc'nmmwmuyazm
ing sugar beets, )

Several factors account for the special interest taken in this
root. First, soil and climatic conditions make sugar cane hard to grow,
forcing Chile to import this product, Second, sugar beet enriches the soil
and provides good fodder, aiding livestock developmemt and milk pction.
As & result of these studies, the National Suger Industry (IANSA) was N
established and its first mill commenced operations in 1954, This compamy =~
has three mills, with a total processing capacity of 700,000 tons, yielding - .
100.090 tons of refined sugsr., The beet yield per hectare put Chile in :
third place  smong Surepsan countried which grow this erop.
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In Bio-Bio Province milk production per hectare increased by 1,318
1iters on lands growing sugar beets, and an increase of about 33% was cb-

served in numbers of cattle per hectaras. In some cases crop rotation made
it possible to raise the wheat ylelds from 12 to 27 quintels per hectare.

In 1963, Chile met LOZ of its sugsr requirements, with savings of
$17 willion annually in foreign exchangs.

L. ~Commersial PolicysCORFO has tried to avoid encroaching on the privats
sector, Rowever, it has taken steps to promote exports of wood and wine
by setting up spscial compenies for the purpose, and is actively engaged
in the fishing industry. Nevertheless, its policy 18 increasinly oriented
towsrds loans rather than equity participation, and it aims to divest
itsell of majority cwmership as soon as private svurces take over.

The institution has also helped the country's cold storage faciliw
ties and transportation, particularly the State Rajilroads and LAN (Natiocnal
Alr Line); and the hotel industry, for which CORFO has built scme fiftesn
hotels.

SQHiml Action: The law creating the "Corporacion" provided that
wi ramswork of the general plan of devalopment special attention

should be given the needs of various regions, and the institution has
offices throughout Chile which work closely with provincial development
committees set up in recent years. Under the 1952 "Copper law" CORFO
manages funds from a tax on mining, to finance development in the North
(Tarapaca, Antofagasta, Atacema) and O'Higgins Province. CORFO's work in
the provinces has related chiefly to improving the electrieity distribution
network, the highway system and tourist facilities. At Antofagasta a
sulfuric acid plant has been set up for treating topper oxide. An olive
industry has been established at Arica. Iguique bas a fertiliser plant
and dozens of fishmeal plants thanks to CCHFO help, and several hotels
have been built in the north. To develop coestel trads, twe ships plying
between Tarspacs and Antofagasta were purchased. In O'Higgins, work has
been mainly in electrificstion, irrigation, rural housing and importation
of fexrm equipment.

In 1956, a law for the development of Chiloé and Aisen Provinces was
promulgated, 1ts exscution being entrusted to CORFO, which set up an office
in Chiloe. The principal aim was to install electricity in these two pro-
vinces and also to promcte marketing of farm and fishery products with the
consiruction of freessr plants.

In Aisen the essential achievemants relate to development of the
*"Cia Miners Tamays", which operates mines of copper, lead and sinc near
the Argentine border, & location that makes it sssentisl to reconsider the
problems of access to the seacoast.




o ® ® o..

III.~ COUFO'S ACHIEVEMENT IN PROGRAMMING AND TECHNICAL AID

Prcgramir_xgs

As noted, Law 66LO of 1941, known as the "Organic Law" of CORFO,
made the agency's main objective the economic development of the country
according to a pre-szstablished plan. Undoubtedly & very advanced idea
at that time, this was to give CORFO ona of its distictive tralts;
that of being as much & planning as fa financing agency.

Actually, this objective could not be attained at once, for several
reasons, not least of which was the shortage fof specialists and of basic
statistical data and economic surveys, all essential to an overall plan
for investment and production. In addition, there were the difficulties
due to the World War, and ths fact that at that time there were none
of the international development agencies that we know today. Thus
CORFO, while always keeping in mind the need for a general plan, for a
long time had to be content with planning by sectors (see above ENDESA,
ENAP, etc.) In view of this, CORFO undertook in 1943 a series of sco-
nomic surveys, the first dealing with National Incoms, and made a start
on setting up a system of national accounts.

Only after these preliminary steps had made sufficient progress was
it possible to go on to the work of general planning, properly so called.
The logical sequel was the formation in 1950 of the Department of Planning
and Hesearch, today the Planning Division.

The first programming work of a general nature was the 195L
Agriculture and Transport Development Frogram, drawn up in conformity with re-
commendations of an IERD-FAC mission invited to Chile in 1952. This plan
was made by the Planning Department, with the collaboration of CORFO's
Department of Agriculture and the Ministries of Agriculture and Public
Works. By means of better utilization of the natural and financial re-
sources of Chile, it aimed to achleve the following goals:

1) Increase and improve the average diet by agricultural and
livestock development.

2) Decrsase imports of foodstuffs by providing substitutes.

3) Improve living standards of the farm population by raising pro-
ductivity.

L) Promote demand for manufactured goods by the agricultural sector,
in order to stimulate the economy as a whole. The final aim of ths program
was hO{ increasse in farm production.

These objectives could not be completely attained within the B years
initislly contemplated, and are now part of the ten-year economic develop-
went program adopted by CORFO in January 1961.




This nutional development plan takes as 2 starting point certain
economic characteristics of Chile. It stresses such things as: the. low rate
of capital growth; the unfavorable terms of trade resulting from fluctuating
mlnersl exports as oppossd to rigid imports; inadequate farm production
which has not kept pace with the 2.5% annual population growthsy under-
utillization of installed industrial capacity, which in sowe cases runs 30-
50%. Under these conditions, the standard of living was very low and
rose very slowly, an average of 1% per annum batween 1950 and 1960.
Possibilities for action wers futher hampered by the low rate of domesatic
savig and 1imitations on long-term foreign credits. Based on these congi-
derations, the work of the economists of the Planning Division assumed the

following pattern.

The first step was an analysis of the previous decade, in order to
highlight the most important problems and use this experience in finding
solutions for tae future. Second was to determine what investments
were needed during the ensuing decade to obtain a 5.5% annual rate of
growth in praoduction of goods and services, a figure regsrded as & minimum
in view of the population growth. The influence of these investments
on the balance of payments was to be taken up in a third series of
studies aimsd at determining the size of future dsfioits, and hence the
needs for foreign financing. Another gquestion that had to be answered was
the compatibility of the investment projects with internal savings capacity
and probable foreign aid. Finally, all these factors had to be taken
into consideration in projecting a general financing plan and determining
the economic policy needed to carry out the entire project. The method
employed in solving thess problems is of interest not only in and of
itself, but also because of the light it sheds on the “"constraints" that
the planners imposed on themselves.

The initisl hypothesis was an annual growth rate of 5.5% which is
equivalent to & cumilative growth of 71% in ten ysars. These figures
were chosen because they seemed best to meet the need of raising the
standard of living of a rapldly increasing population, while conforming
to the inherent possibilities of the nation's economy.

Finally, the effort was made to determine what increases ware
possible or necessary in the major variables of the economy in order to
insure the bookkeeping soundness of the entire plan.iThus, it was assumed
that private consumption would rise at the rate of L.5% per annum,

{or 2€ per capita), while public consumptiomwould grow at the same rate

as the population (2.8%), 1.ec, would remain stable on a per capita basis.
The rats of increass of private savings is found by subtraction, and .
equal 1% per annum.

Exports were projected on the basis of estimated of internatiomal
markets, and in particular raw materials merkets. Public and private in-
vestments were forecast by sectors (agriculture, mines, industry and
building); irwestments in transportation and power were estimated as
functions of the programs of the other sectors. The gross total invest-
ment contemplated for the period comes to 9.5 billion 1960 escudos.

*The formula used was: Y » C + I + X 4 M, where Y is the Gross Product,
C Consumption, T Investment, X Exports and M Imports.
gég,
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DISTRIBUTION BY SECTORS OF FIXED CAPITAL INVESTMENT (a}

Investment Investment Tet: 1 %Z of
Sectors in (m1lions in Chilsan inve stment toital
of US$) currency investme:
{millions of 1960 E*)b
Agriculture 111 822 939 9.9
Mining 36k 305 687 7.2
Industry 8N 1,150 2,022 21.2
Power and Fuels L1l 693 1,125 11.8
Bullding
rhbanization and
Communications 64 396 163 L.9
Transportation 500 862 1,387 4.5
Miscellaneous 2127 362 495 5.2
Total 2,408 1,003 9,531 100,
Percentage 26.5 73.5 100.90

{a) The investments needed for reccnstruction after the sarthquakes
of May 1950 were estimated at LOO millioa escudos. Taese are in-
cluded in the totals for agricuiture, industry building and
transportation.

(o) US$ 1e 1.05 escudo

Forecasts show that externsl aid (capital and eredits) t> a total
amount of 1,035 million dollars will be needed for carrying out this plan.
0f this total, only 328 million dollars are net, since amortization over
the pericd will come to 707 millien.

The coheremce and quality of the planning work carried -ut by
CORFO's economists hawe been recognized by the two IERD missions that
went to Chile in 1961 at the request of tha Chilean Government. whilse
at the Punte del Este Conference (Alliante for Progress) Chile appeared
as the pimmesr in planning in South imsrica. .

Technical Ald

In this fielc CORFO can be saic to have both given and raceived. It
has been the recipient in that it has on gseveral occasions called on the
aervices of foreign svecialists attached to private companies, foreign
governmental agencies, or internaticnal sgenciesj for example, Kallog Co.
for oil, Koppers Co. for steel, Braunschwelgesche Maschinenaustelh A.G.
for sugar beeta; important technical :3d has also come from the mited Nations,
and the affiliates such as F.A.0:; and 0.I,T0p 88 Wall a8 the U.oo erd
Furcpean governasnts.

Conversely, CORFO has given technical assistance in many sectors
of the Chilsan economy, and taken an active part in training Chilean tech-
nicians needed for economic development. For example with the help of the
United States government (Point IV), CORFO set up & technical Cocperaticn
Service to aid mmell and medium-sized firms te rationalize management and

improve productivity. _
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The number and diversity of the tasks undertaken by CCE ‘C makes it
hard to draw up a balance of the results, especislly in view of the double
nature of its mction - ~ promotion and execution of investments . but also
research and surveys. These two aspects of the institution’s wo 'k are cloca«
1y oconnected; but obviously connot be mesasured in the same wa -,

As for the first point, CORFO conducted 26X of total na .fonal in-
vestment for the period 1940-1960. This large-scale participati m in the
Chilsan economy has produced direct and obwious results. The ca e of steel
to cite only one, 18 significant; amnual production rose frem 17,000 tons
in 1940 to over 500,000 tons at present. On the same order of m gnitude
are its contributions to electric power and petroleum.

Over and above these readily observable direct effects, there are
others nare difficult to assesn.

The rapid growth of the Concep~ion reglon after the ins allation of
the CAP mill at Huachipato iz sush an instance. The replacement of imported
merchandise by that produced in Chile is another criterion for :wvaluating
CORFO's work.

Over the five-year period immediately preceding the 192’ crisis,
Chilean imports of goods and services averaged 630 million 1956 dollars,
or $154 per capita. Taking into account the rate of population : rowth,
and considering as normal the years 1954-1955, to maintsin the ' ams per
capita imports would have meant amnusl importa of about a bill on dollars.
In point of fact, Chile imported only 430 million dollars of go ds and
services in 1956, or $63 per capita. The substitution effect ca:. bs set
at scme $600 million without taking into account the rise in th: standard
of living and, hence, in demand over the period. Although this :as not due '
axclusively to the action of CORFC; this institution had a decii ive share in it.

From another angle, emphasis should be placed on the re: sarch work
that the institution has performed, thereby laying the intelleci ual pround-
work for futher development, the possibilities of which are sta‘ed in the
tan~year plan. In sddition, thare is a new spirit, more dynamic and forward
looking, which CORFC has helped to create and maintain, since m:ny of ite
former officials subsequently assumed important positiens in the priviate and
public sectors. :

Neverihelass, despite these uchievements, a question arises, How is
the intensive activity of CORFO to bs reconciled with the slow ;rowth of
the Chllean econcnomy, as registered in the per capite Gross Dexastic Product?
Surveys by CORFO and ECLA agree that between 1925<1929 and 1956-1960 the
per capits Gross Product grew an sversgs of only 1.3% per annwm. "a f{gure
much Jower than hoped fer®; as the authors of the ten-year plan remark.
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To remove this contradiction, it seems necessary to go into more de-
tail and, with Anibal Pinto ("Chile: un caso de desarrollo frustrado." - -~
a?cit}), distinguish several periods in the economic development of Chils .. -
since the grest depression. Significantly, the rate of growth of per S
capita Uross Product averaged 1.5% per annum over the period 1939-41/1988.
60, and 2.8% for the period 1939-~15L6, roughly corresponding to the war
yeers. .

The conclusicn thet emerges from these figures is thet the country first =
had to make up, at the cost of intense labor, the ground lost in the 1929 '
crash. o, TR

The rapid growth of the Chllean economy during the war years thus - = 7=
corregporkied to a phase of "recuperation.” to which CORFO made'a large contris:
bution. The movement contined umtll 1953, and then slowed down, at least =~
until the 1960'a. -

During the entire period beginning with World War II, importent
qualitative changes tsok place, expressing a profound alteration fnthe =~
structure of the economy, in the direction of industrialization and diverai~: = -
Tication. As compared to the 19)0's, industrial production has rissn 3BL% . -
and agricultural production by 84%, while mining production rose by only 9%; .
the share of the mining sector in the total product was reduced from 12 to 5%.

"

These facta seem to indicate that t.are is no real ¢ ntradiction bet- _
ween the acope of COHFD's actions, on the one hand, and the alow growth of .
the Chilean economy, on the other. In this connection, it iz ususlly grant-
ed that certain structural factors constitute ohstacles to faster develop-
ment. This was perticularly the case for sgriculture whers the low lsvels
of educatisn, productivity and income of the majority of the rural popu-
lace have restricted the merket for induatrial goods. "

Nor doea it seem velid to accuse CORFO that its method of financing,
out of a public budget that usually shows a large deficit, is inflationary
and that recourse to private saving might to a large extent take the place
of the Jovernment contribution. It still has to be proved that such :
savings sxist; this is by no means evident, although the case of Mexico
is interessting in this respect.’ . ‘

Ths reproach has besn mnde', depending on the political color of its
sdversaries, that CORFO encroaches too much, or not enough, on the private
sector. The fact would sesm to be that the position of the institution .
is to favor private inftlative whenever possible, and act itself in defect =~
of such initistive. As for the question of whether or not the institution = -
ought to turn over to the private sector those of its activities that show
& profit, there is no reason a priori why only losing enterprises should
he retained.

It has likewise been reproached for scattering its activity, s
criticism which carrisd more weight- CORFO is empowsred to do almost any- . . g
thing, and in point of fact has dealt with very many sectors of the Chilean
econ-my, from electric power and the iron and steel industry to the hotel
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industey and minor irrigation works. Although most of its efforts have been
devoted to & few key sectora, there haa been a certain scsttering of rea.
sources. One thing must be seid; however, with reference to the war years. -
The bresking of traditional patterns of trade made it absolutely neceasary
to lonk for substitutes in this domain, emergency has often been ~ne of the
imperative criterla of choice. Moreover, the institution c~uld only deter
mine the principles of its actinn gradually and empirically. The fact

that it was the pioneer in Latin Americs in the field of zid to develop-

ment meant it had to eveluate itself without any basis for comparison.

In conclusion, &6 would seem that the work of CORFO should be lauded -
as being a highpoint within the organizational schievements of Chils.
Its experience has served as & mpdel for other similer instituvtions, in-.
cluding the Venesuslan development corporation which several Chilean eco«-
nondsts helped to establish.
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pepARTMENT UF J DECRED L. 231
P, > Santisgo, Chile, April 6, 1300

v

REGISTRATION SECTO¥S vigw of the powera and authordties pranted 4o e W Loy
thirizen thouscnd three hundred and five, deted the sixth ¢r - o
ninstcen hundred and thirty nine, I issue the following Docicid

X

frticle One.~ The "Corscoracion ¢u Jimonto do la Produceion®
{Production Development Corporsiion) ill bo nimazed and administrated
by a loard of Dirscters, counosed as foilows:

1.~ The Minister of Teoncuy, wvho will act as Chalmmsn of 4he
Board, and who will be substituted, in case of absence, by the Fxoou=

L) 5 s
tive Vice-President of the Corporation; ‘

2.~ The Under-fecrciary of the Irousury;

3.~ The Undor~-Secretary of Indusiyy and Comzcree

k.= The Under-Secretary of Trancicrbation;

5.~ The Under-Secretary of Hinoso

be- The Undor-Secretary of Public Vorks;

7+~ The Undox-Secretary of fgriculture;

.~ The representatives roferrcd to bty Law 8.707;

9+~ The President of the "RBance Central do hile® (Centrel Dar:
of Chile);

10,- The President of the “Banco ¢ol Fstado de Chile® (Sicouve Pol:
of Chile);

1l.- The Dirsctor of the BZudget of the Ministry of Financa;
12+~ The Economic Directer of the Iinistry of Foreign Affaire;
13.~ The Director of Agriculturc o2 Fighing;

1.~ Executive Vice-President of the YOaja do Credito 7 ioacnbo
Minero" (Mining Credit end Novelopment Instituticn)y

15.~ Executive Vice-Presicont of the Fingstitubo Necionol o Cuosreioh
(National Commercial Institute)s

16.~ Cne Director represcuiing the "Scciedad Naclonzl co asrloui oo’
(Naticnal Agricultural Corporciicn);
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17.= Cno Diracter rooreconting tho nopeicdnd Heoelonal de | oineria®
{¥ational Mining Cornoration);

1%.= Qoo Tlccctor repreconting Uk v3ocicdad de Fomento Fobril®
(Mamufacturing Dovelopment Corporaticn);

19.~ One Director represcxbing +ne Weamara Centigl de Coutrelo do
Chile% (Chilszn Central Chamber of Coreres )

20.~ Ona Director rcprosenting tio NCongorcio Agriccla del Sur®
(Southern fgricultwral Syndicato);

21, Cno Iirector reprosenting Uic ¥ Incvitulo do Ingenieres de
Guile® (Institute of Mugircers of Uhiio))

52, Five Directors to-be electod frealy by the Presidonu of tho ;
Republicy and g
23.= Threce Dirseiors cppointed by the Prosident of the Fopublicy :
pricr proposal by meant of iist wth three camgldates each, one o ;
wehal? of the "Socledad fericola del liorte (terthern Apriculiursl Copre ‘
poraticn), one from the #lonfoderscion Nacional de Cooperalisas Iechoeras™ ‘i
(National Confederation of Dairy Coceratives) or froam the “loogluckenes |
Genaderag®  {Live-stock Asscciations) and the thizd Ifrom ths Aoricule
tural Associations that roprosent the Agrdceulturcrs Or Faxu:ilo thal
export these products.-

Article Two.~ An Dxecutive Courddites, gompozcd as hercinalier
mentioned, will bo in charge of stulying and adopting resolutions conw
cerning all matters related with agricudtural activities. Such Tomidites
will be formed bys )

1.= The Executive Vica-President, who will act as Cheirtan of tho
Commmittiee;

2.= Three Dircctors appoinied by the Board from amencol the Dircee
tors indicated under muthers Sixtecn, uenty and Twenty ihwee of the
forogolng Article;

3.~ Three Members roprosenting the YSceledad Haciongd Jo Arvicule
pura® {lational Agricultural Corporation), the "Bocledad X igolz deol
Norto® (Horthern Asrlculturcl Corporetich and the "Concorclio Anricola
del Sur (Southern fgriculiural Sndicate), whe will bo appo.ated Ly the
neacutive VicesPresident from ldsts presocing three candidacos each,
sutmitied by the sbove meaticnoed entorprises;

L~ The Dirsctor of Agriculiure and Fishingj

.= The General Manager and cnothor rmorber of the administraiive
staff, to be appointed by the Breoeuiive Vice~Prosident.

This Executive Cormdtieo will nct with ample powors i authorily
and will bae in charge of the manescnont of the funds placct at its s~
posal by the Beard of Direchors of the Carporaticn. L
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Tho Secretary of the Corporablion shzll be the responsible Mindister
of the Zxeccutive Cormilttee, under ths cume conditions as he is the rese
ponsible Minlster of tho Council of the Corporation.

The quorun for mestings of the Ixscutive Cormittes shall be § nonme
bers, and its decisions shall bo adopted by an absolute majority of the
members presents In cages of a tie, the Executive Vice President shall

cast the deciding vote,

The Excoutive Cormitiee shall ep-oint from among its monbors stande
ing Comittess to take cognizance of the vardious matiers concorned with
affolirs £alling within its competence. These Comittess shall also take
copnizance of and decide any matters that the Executive Ganm:x:btéa G

cldes tec entrust to tham,

Those merbers of the Ixecutdve Codttes vho are not Counselors of
the Dovelopment Corporation, excluding officiale of the agoency, shall
have the remuneration established wundor Article 11 of Lew 13,213,

Yhon thore is a doubt as to whethor a matber should cane under the
cognizance of the Beard of the Corporaiion or the Lxecutive Committee,
the docdsion shall be made by the Executive Vice Presidont.

Article Thres.~ The addition of new merbers 4o the Board and the
Exacutdve commitiee, to shich the two proceding articles refer, may not,
in conformity with the provisions of Art. 205 of Law 13,308, ontall any
increase in the total expenditures contemplated for remnerations in

the tudget of the Corporation for 1S6C.

Congsoquently, any incrcascd expenditure srieing for thils reason
ghall be financed cut of econamles nade in the romnerations iten of
the budget of the Corporation for 1560, by the eliminztion of positions
exiating in the persomel list for the year 1959,

Avticle Four.e The mesbers of tho Board of the Corporation and of
the Exccutive Committee shall abstain from discussing or voting on
matters in vhich they aro directly involved, or vhich involve persons
with whom they ave related by property, blood or marrlage in any dogice
up to the fourth, inclasively.

For the purposes of the proceding paragrsph, relations by property
shall ba understood to be those arising out of the positions ol member,
stockholder or dependent of an entily or person. -

This disqualificdiion ghdll not apply to discussions and votes ine
volving relations with matters in which one of the agencles represented
on the Board of the Corporation or on the Executive Coammities has an
Intersst.

. Article.Five.~ The quortm for the meetings of the Council shall be
nine members. vhen the laws or decreccs in fores yequire a quoran equal

to 2/3 of its meubers o 2/3 of the Counselors in offics, this rem.irc-,

ment shall be taken as being met by reducing this guenm to the ahgelute
majority of the members in office. it
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The decisicns of the Councll shall ba adopted by an abrolute
majority of the members present, without prejudice to tho provisions
of Art. 13.

Article Siz.~ VWithout projudicz of ths powers and snthority tha
it hes at present, the Board of Dircctors of the Corporation w11l l';.ve
the following further poucrs:

a} To sarve the State as a technizel advisory organicn to proe
mote end coordinate the investment of the fiscal funds, orieniting then
towvards the promotion and devclopx:.cnt ol the yrom..ctien and to harnonlize
the actz of the State with the investmonts made in the same cznse by
individeals, trying %o give the availaale funds the xrcst. sdommte and
proper destination.

For such purpose, tho long and ehort term investment prosrams pro-
pared by the Corporation must be coordinated with the anmual national
budgets;

b) To express to the Qovermuent the order of priority in whrich
the exccutdon of the differsnt projocis for the develomment of national
econcny rmst be undertalen, rhether cuch projecds are to exscuted
directly by the State or through any of its several organisms or
agencies, and to encourage imwostment of the same bype fron individuals.

¢) To negotiate foreign loans for the Covermment or thoss t‘nat
may require the State's puaranty or thol must be reohid with -a..scu}.
funde, at tho request of the Governmment and under the conditions et
forth under Article sixty four of Icerse having force of Law 'avher
Lforty soven of the year ninetcen hundred and £ifty nine.

d) To grant sccemodation endorssmonts in foreign currcncy, withe
in the limits ssbablished by the law ond with tho provicus authorization
of tho Ministry of Finances. Tho Corporation may not, in the future,
grant accomodation endorscsents in dansstic legal tender.=

Tre direct actions undertaken by the Corporation for the peri'crzmnca
or execution of tho Gensral Flan for Froduction Dovolopment, 1111 be,
preforably, those which include the lending of its techniczl snd finame
cial cocpereticon to private activities.

Article Seven.~ The Board of the Corporation may eppoins fron
among its merbers standing comlttess to study those projects of which
the Board should take cognizance, in cxnder to carry out the purposes..
of the Corporation.

These Comittess shall likewdzo take copnizance ef and doclde all
such matters as the Council shall decdde vo <7 _.uw Lo tham,

Parther, the Board may deleg,'atc to the xecutive Vice Prosident and,

"ab his request, to other officers of the Institution or te Committecs

whose mombors may hold the position of Counsolors or officers of 'bha

Agency and shich the Board shall appoint, the power to take co; o8
of and decide designated mabviors. '

*
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The Executive Vice President may dolegate part of his povors and
grant special powers.

II

Aridcle Eight.. Without prejudice of the pousra amd authority
that he may have at present, tho Hvccutive Vice-President of ths Corw
poration will also have the following powers:

a) To creato and abolich lManaging Offices, Agencles, Asuistont
Maragers Offices, Depariments and Divisions; to determine their duties
and distribute the personuol therecf, informing the Board of the Exccu=
tive Commitice, as the case may be, of its actions.

b) To propose to the Board, for its epproval, the powers and
duties that the officers included in the directive plant of tiia Core
poration will have,

Article Hine.~ The Viece Presidert mey ongaze personnel freely ab
any time of the year as tho nceds of thz service require, to Lo chorged
to designated items of the budget, provided that one of the following
prevequisites 1s satisfled:

1y That in his Judgment there ore no coployees avalleble in the Esbtzbe

. lishment ‘o performm the tacks or functiong that weuld be catrusted
to the persona engaged, and that the said tasks, functions and
cduties are of a temporexy naturs, or

2. That the persons engaged are to ronder thelr services, vhother tene
porary or pormanent, -in mining, connercial, agriculiural or induse
trial activities lmown as the Coruorationts own enterprisccss

The totel smount of remmﬂra.ﬁon }:W!.d during the year 16 porsonnel
engaged under No. 1 may not exceed 107 of t‘za item for ealories of
the personnel of the establishuent included in thoe budget for the
Yyear in question.

Tho employees and workers engaged by virtue of this anthorlzation
shall have the position of private citimens, and shall thovelore be
governed exdlusively by the Lator Code and supplementary legisleaw
tion. In no case rhall the requirermonis of laws or repulztions
covering the staff of the Corporation or its emplovees be applicable
to them, unless they are expressly included thexein by a law or
regulations,

Article Ten.~ The Vice President of the Corporation may engarze, en
& fee basis, persons sho, withcout having the demree of professi men
- or engineers in conformity with the provisicns -0 Luw 12,851, have quali-
fications, in his Judgment, thad £it thi- to carry oub designated works
_or speclalizgd dutdes that are neot of clainlstrative nature.
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Article Ileven.- The pouwsrs grontod in the two preceding articles
may not be used to engage persomnel ccoupying positions on tho psrmenent
staff of the Corporation, or that huve held such positions dwdng the
previous six months.

Article Twelve.~ In case of gbscnce or impedinment that noy Impedr
the Vice~President from the excreise of bis dutles, and provided that
puch abgence or impediment deos not axeced eight doys, he will be
substituted by the Corporation’s Lepal Comngel, and, in defoult of
the latter, by the officer appointed by the VicowPresident hiuself, iIf
suoh chsonce or impediment should last nore than eipht days bubt loas
than one month, he will be substitulsed by & person of hiz cwn election.
Should guch absence or impediment last more than ons month, the President
of the Republle will appeint his substiiuto.

The substituteﬁ for the officers ihat canpose the direclive stalf
ef the Corperation will ba appointed by the Vice«Fresident.

Article Thirteen.~ Tho salarics of the staff of the Corporation
shell be determined by the President of the Republie, at the proposal
of the Vice President and with the pricr conzent of the Board of Dirsctors.

To 4this end the Vice President thall, prior to Novembor 1 of ecch
year, call a gpocial meeting of the Board, at thich he ghall sulwdd a
Personnel List, with the salardes for ecach post. The Councll nay make
any chengos it cees £it in the List if 2/3 .of the Counselors in office
BO vota.

The preposal sutmitied by the Vice Preszident shall be understced
to have been tacitly approved by the Beard if the Bosrd has not had the
legal quorum for a meeting eftcr a sscond call, or the gpeclal majority,
reforred to in the preceding pearagroph, necegsary to make changes thorein.

The Vice President shall submit the List that has been opproved by
the Board to the Fresident of the Ropublic before November 15 of the
yoar previcus to the year in which it is to begin o apply.

The President of the Rorublice shall decide as to the Lisi by moans
of an Fxecutive Decrec, which shall be issued before Decenbor 15 of the
yesar previcus 40 the year in whiich it is to begin to apply. I the
gaild Dxocutive Decres has not been issusd by the time indleated above,
the Corporatlon muy proceed to pey the salaries for the month of
January and the following menths of the year in which the Lict is to
bezin to apply, on the basls of the salardes received in the year
imediately preceding.

fxrticle Fourteen.- The Poersonnsl List, approved in the nunner
indicated in the preceding srticle, and the enrollmomt of tho staflf
therein by the Vico President of the Cornorgiicn shall be in fores
fronm January 1 of the yesr in question o Igeember 31 of the same year,
'without prejidice to the provisions o Article 15.

Article Fiftecen.~ The President of the Republic, at the proposal -
of tho Exsoutive Vics President of the Corporation and with the Eﬁg‘
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consent of the Doard of Dircctors may change the List and t}*o algz‘l’*s
of the Persoinel In the course of the y

If the change rolates Yo the Iisi, the Exccutive Viee Prosident
shall reenroll the officers on the Lict to correspeond with tho chanse
that hag boen introduced, in conformity with the Staff BEepulebions and
within a perdod of 10 days, coaunling from the date on which the Decree
on the natter has gone into ofiect.

Article Sizteen.,~ The following standards shall be opplied in
doternining the salardes attached to tho various positions on the Iish:

1. The staff shall be divided ints two groups:
A) Nanaging, Professional and Technical, and
B) Administrative znd Service.

2. The managing personnel shall con.:lst of the Vice Pro: Adent,
tho Avditor, the Managers, tho Asgistont Hanagers, the Secrebury, the
Chiel Attorney and the Departmont Heods.

The staff of Professionad Men ond insinecrs shall coneglst of thess
offlicials holding & position cn the List the exercles of which calls
for the possession of a technical or wrofessional degros, To thwse ends,
it shall be understood that the said cmlificatim, with respzct to the
positions they hold, is hold by officials who ave onrolled in the College
of the respeciive profession, or in -i:he Gallege of Engineors roferred
to in Law 12,851, and by professionzl men holding a diploma issuod by &
Govermment establishrment or a Coverimenterecogpnized establisii:ont, or
by a foreign educational ins t::.tatioz‘, except in the case of specialties
for the exercise of which bedng repistered in a cariain Profcesionzl
College or in the Collegs of En;inoa is required. -

The rest of the amployees appeering on the List shall make up the
Admindistrative and Servico Personneol.

3. The salaries of the Haonaging, Professionsl and Ensirnsoying
porzonnel shall bs deteymined by the Jresident of the Zepublic, under
the procedure indicated in Ariicle 13, The salaries of the Addnistrs-
tive and Service personnel, sct in the manner lpld dowm in Article 13,
ghall be the sane as those for employecs of the same nature in tho (Governe
mont Civil Seyvice, in conformity with the classification or grade
asgigned them in the List.

he The Monaging, Professionsl and Enginesring persomnel chall ba
entitled to receive, in addiiion to the salaxy refarred to in lo. 3 of
this article, a special dllowvance, ihe emound il Jum of payoent of
which ghall bo fixed every year by thoe President of the R.,mmflc, at
the proposal of the Board, with the limitatlion laid dowm in Tecres
- Law 68 of 19560,

5. The anmuzl budget of the Corporation shall dnclude the sums g
noeded to pay the allowance referrcd to in Mo. 4. The said
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shall not constitute a feoe, nor shall it eount as salayy fop soclel
socurity purposes. _

6. The budget of the Cerporation shall includs an itex intended
40 pay traveling and othar nceossary cxponses. The Eveoutive Vice
Presldent shall have powsr to draw froely against this item, with the
obligation of rendering a coplete accounting.

Arbicle Seventeon.- Apard from the salardes and the alilowance
referred to in No. 4 of Article 16, the porsomnel eppearing on the
List of the Corporation chall nob be cutitled to any other emclument,
with the excoption of pay due them for cverdine ond work on holidays,
traveling expenses, fanily allowance, roplonal allowance, allowance
for changing residence, romneration derived from the exereisc of the
functions of membors of Boards of Divociors, and readjusiments proe
vided for by general or specisl legislation. These readjustnonts, excopt
Lor the adjustment of the rawdrmum incomse fixed by Article 1 of Decrce
Law 68 of 1960, shall not spply to Yhe ianaging, Professional and
Engineering Personnel, unless the lav oxpressly includes such porsonnsl.

Viithout prejudice to the foregoinz, the Vice President of the
Corporation may maks the necessary exponditures to provide luuch o
temporary perscnnsl.

Article Bightoen.s Officials of the Corporation who ars ragquired
to have a professicnal university diplaza to perflom the dutiss of thoiy
position ghall have the same working dzy as that laid dowm for the other
perscnnel,

Article Hineleen.~ ¥ith the excopiion of the provisions of Article 9,

the personnel of the Corporation shall bs governed by the provisions of
the present Decres Law, by Tifles AT and XIT and Article 213, letter f)
of Decree Law 253 of 1953, as amended; by Law 10,689, by Deerce Law 60
of 19603 and by Ixecutive Decrees 360 cnd 859 of the ldnistry of Economy,
dated ¥arch 7, 1945 and September 7,3053, respectively, as cxended.

v

Artlcle Twenty.~ The Corporation chall have power 40 grant loans
in Chilean currency, whieh shall be undorstood as having been cranted
in any foreign cwrrency that the Corporation shall dstermine, converted
at the raits of exchange current on the date on which the comtract in
question is campleted.

Sexvlce of the aforosald loans may be made, ab the opticn of the
debtor, in the foreign currency agreed cn or in Chilean currency, conw
voxtod at the rate of exchange current on the date on vhich such sorvice
is made,” .

The conversions to vhich this article rofers shall bs nsdo at the

‘seller’s rate of exchange generally spplicadle to import transcctions. o=’ .
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" The Coryporation may likevise mule losas in Chilsan curroaay, iidch
ghall be readjustable in amcuni, for ihz needs of ibs vardouws services,
in percentages equivalent to the perceaiope of vordation of thw Sulory
and Wage indlcos, the wholesale pricoe ol central whilte wheal cad the
price of baled wool.

The emortization and intorest sorvices ghall be peld incroamed or
decreased, according to a reodjustoont niade in propoytion te¢ ithe chenges
in ths respective index stipulated in e corresponding contrast.

The percantope of dincresuss or Cocrouse in each eervice shall ke
detornined by conparing the sversge of tie vespective indices cver the
12 pmonthe provious to the momch of the Cate of the contract with the
averaze of the said Indices over ihe 12 months previows to tha month
in vhich the service in question is nole.

-~
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The indices referred to and the cnleulatlon of the avercsce roferred
to in this article shall bs those detorsined by the Hatlonal Slatlstics
and Census Seyvice.

In the evenlt of prepayment of part or &1l of the cbligation ulth
the consent of the creditor, the readjuoiment on the correspending
amounts shall beo made on tho basls of the average of the roopectliva
indices over the twelve months precedins the month in uhich ths proe-
payment 1s nads. :

For all legal purposes, the corrosponding coriificate iscued by
the National Statistics and Census Scrvice shall be considered as part
of the executory title, provided that rofercncs is made thersto in the
loan contract in the cace.

The intorost and readjustuents arising cub of the loans rade in
conformity with the mothod indicated in this article shall ot be con-
siderud as income for the purposes of Uhe Income Taw Law, and shall
therelore be exanpt from lncwmc tax.

The suretles set up to guaranice the loans granted under the pro~
vigions of this article shall in every case Ainclude the increases nade
in the loams. '

Irticle Twonity-One.- The President of the Topublic may, at the
proposal of the Board of the Cerporation or of the ixecutive Commitiee,
as the casoe may be, and for the purposs of developing the plans and
prograns aimed at increaging production, order transferred to the owner-
ghip of the Corporation, withcul pecundaory canpersation, redl estate
bolonging to the Goverrment or to the entities comprisod in Article 202
of Law 13,305. For the purposes of the transfor in cuestion, tho pro-
vislons of latter a) of Art. 13 of Locree Law 185 of 1953 shall ba

Article-Tmnty-Tm.- In proscceuting cults Lrought "oy tho Develop
ment Corporation for the collecdion of debis gueranizcd by mortgages,
the procedure to be follewed shall be that conberploted dn Articles
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20, 21, 22, 23, 2h and 25 of Law 7,123, whose celinitive toxt was
established by Treasury Decree 3,815 of Novaerber 18, 1911.

Article Twenty-Thrasc.- From the present tine on, the Carporation
shall not have power to grant loans Lo housing purposes. Accordingly,
the following are repealed: fwticle 3 of Law 6840, Ariticles L, L2, L3
and bl of Executive Decree 360 of Hay 16, 1915, and Article 11 of
Law 10,003, :

Ay balances of the Housing Fund ¢f the Budget of the Coxgoraiion
that have not been invested ot the dalz of ihe mresent IDecroe Law,
ag woll es any amounts rocoversd on ¢poratione mado by tho swa Fund;
shall be tranpferrsd to the Goneral Dudrot of the Corporaticn. Current
debts coniracted under the aforcsald Fund shall be served oub of yo-
gources from the Ceneral Budget of tho Corporation. .

Article "l\:renty-Four.w The provisions of Title IIT of Decree Low L7
of 1959 ghall apply to the Devolopmont Corporation.

Article Twonty-Flve.- The provisicneg of parazraph ono of Article 29
of Law 6,840 and Article 33 of Ixecutive Decres 360 published in the
Official Gazette of May 15, 1945 are haroby rcpealed.

Article Twenty-Six.~ As of the pudblicsiion of the presont Docroe
Law, no legal provisions velating to remunerations, fees or siiowances
that are contrary or different fron those comtemplated, with reference
) to the same subjects, 4n this Docres law, shall apply to the persvunsl
' of the Corporation. Nor ghall Art. 31 of Law 12,08h be applicable to
the Corporaticn.

TRANSITIONAYL ADTICLES

Article Ong.- During 1960 the Zozd of the Corporation chall
retain the powsr of determining the roianeration of the staff as it shall
seo fit, in conformity with the provisions of frt. 106 of Law 10,343,
Art. 69 of Law 11,764 and Art. 16 of Law 12,861, with the Lindtation
contemplated in Docree Law 68 of 1540C.

Application of the stordords comprized in the present lecree Law o
the personncl of the Corporation shall nobt bo taken to mean any decrease
in the remunoration granted for 1960 as salaries and fees.

Accordingly, if it should be the case that, when the present per-
sonnol is enrolled on the 1961 list, the melary ansigned to the post in
guesgtion is lower than the totol remumoeration of the officisl called on
to serve in the post, the difference shall be pald te him from a supplo-
mentary schedule,

Article Two.~ Without dezogationef the provislions of Artlcle 23,
the Corporation may continue to talie part in and to lead its econoni
. and fnsncisl support to the termination of the 71 dwollings that it

and Provincs of Santiago. | e

is now erecting for itz eupleoyees in the Compmune of Munoa; Department o |
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. Article Throg.~ The Executive Vice President of the Corporation
may, by a decision showing cause, apscind to positions on the Prow
fessional and Engineering List officiczls now in actusl servieo who
hold positions on the sald List or on the Professional and Inzinecring
Contract, even when thoy do not meet tho dipiema or Collers rombere
ship roquirements referred to in Art, 16 of the prosent Docroe Lav.

Artiecle Four.~ The Government shadl fransfor Lo the ovncrship of
the Corporation the "Fl Paso® Hotel, lccated in the Department and
Comrune of Arica., Further, the State Isdireads shall sransfor 0 the
ownorship of tha Corporation the land cn waich the abovemenbicned Hotel
is constructed and the land required for operating i%, as in ithe plan
filed under No, 1 before don Demeotrio Guilerroz Lopez, Notary in Santlago,
on Fobruary 3, 1960. ‘

The Corporation and the Interprise shall enter into a notardial
centract of tranefer which shell indicate the deods covering the aforew
said lands, with their respective goneral boundaries, a8 woll as the
partleular boundaries of the lands being trousforred, conformavly Lo
the plan recently drawm up, cccupying an area of approxiumately 33,324
square neters.

This document sghall safva ag adoguate title for enterdng owmerchip
of the building, in the name of the Uorporation; in the Real ‘state
Register of the Conservator of Real Iroperty of Avica.

The Corporstlon shall pey the cocia of the transfors refcrred to
in the preceding articles, in the fomi conmtemplated in Articls 9 of
Decree Law 370 of 1953 and shall tura over to Miotelera Nocicnal S,.4,%
the property acquired under this title.

The exemption c;mtempla"aed in ‘rticle 10 of the recontly mentioncd
body of law shall be applicable to the transfer snd turning cvor of the
"El Paso¥ Hotel and its attached lands,

Let notice bo teken hereof, let it be commuicated and published.



